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York Region

Clause 15 in Report No. 13 of Committee of the Whole was adopted, without
amendment, by the Council of The Regional Municipality of York at its meeting held on
October 19, 2017.

15
Public Health Programs 2016 Year-End Settlement Reports

Committee of the Whole recommends adoption of the following recommendations
contained in the report dated September 20, 2017 from the Commissioner of
Community and Health Services and the Medical Officer of Health:

1. As the Board of Health for York Region, Council receive and approve the
Certificates of Settlement for Public Health Programs for the 2016 fiscal year.

2. The Regional Chair and Medical Officer of Health sign the Certificates of
Settlement for submission to the Ministry of Health and Long-Term Care and
Ministry of Children and Youth Services.

3. The Financial Control Checklist, a new requirement in 2016, be received by the
Board of Health.

Report dated September 20, 2017 from the Commissioner of Community and Health
Services and Medical Officer of Health now follows:

1. Recommendations

It is recommended that:

1. As the Board of Health for York Region, Council receive and approve the
Certificates of Settlement for Public Health Programs for the 2016 fiscal
year.

2. The Regional Chair and Medical Officer of Health sign the Certificates of
Settlement for submission to the Ministry of Health and Long-Term Care
and Ministry of Children and Youth Services.

3. The Financial Control Checklist, a new requirement in 2016, be received
by the Board of Health.

Committee of the Whole
Community and Health Services
October 5, 2017



Public Health Programs 2016 Year End Settlement Reports

2.

Purpose

This report was prepared for Council in order for it to carry out its legislative
duties and responsibilities as a Board of Health under the Health Protection and
Promotion Act (the Act).

The Ontario government requires that separate audited financial returns for
various Public Health Programs be reviewed and approved by Regional Council
in its capacity as the Board of Health.

Background

The Ministry of Health and Long-Term Care and the Ministry of Children and
Youth Services provide year-end settlement packages and instructions for
completion annually to service providers. Upon completion, the settlement
packages are forwarded to an external auditor for review and then forwarded to
the Board of Health for their approval. For the 2016 fiscal year, the settlement
packages were received in April 2017. The audit engagement was scheduled
and conducted during July and August 2017.

Financial audits have been completed by the Region’s audit firm, KPMG-LLP, for
the fiscal year ended December 31, 2016. Copies of the Certificates of
Settlement and Annual Reconciliation Report are appended as Attachments 1
and 2. The affected programs are:

1. Program-Based Grants Funded Public Health Programs
2. Healthy Babies Healthy Children Program

In 2016, a new requirement was introduced by Ministry of Health and Long-Term
Care. Boards of Health are required to submit a Financial Controls Checklist to
the Ministry of Health and Long-Term Care. The Financial Controls Checklist has
been completed by the Region’s Finance Department and appended as
Attachment 3.

Analysis and Implications

Public Health programs were managed within Regional budget
approval

The Board of Health is required to deliver mandatory and related Public Health
programs and services in accordance with the Ontario Public Health Standards
and the Health Protection and Promotion Act. These programs include Child and
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Family Health, Dental and Nutrition, Health Protection, Epidemiology and
Research, Healthy Lifestyles, Health Connections, Infectious Diseases Control
and Public Health Emergency Planning.

The Ministry of Health and Long-Term Care provides funding for these
mandatory and related Public Health programs through an annual subsidy
allocation. Although the subsidy is primarily comprised of 75 percent cost share
funding (where the Region must contribute 25 percent), there are a number of
small programs and one-time funding initiatives that receive 100 percent
provincial funding. In 2016, the maximum subsidy allocation for York Region was
$44,293,100. This was comprised of $38,196,800 in 75 percent cost share
funding for mandatory and related programs, and $6,096,300 of 100 percent
funding under related programs. The amount received from the ministry was
$44,348,035.

Table 1 summarizes the financial results for the Public Health Programs funded
by Program-Based Grants in 2016.

Table 1
Public Health Program-Based Grants
Ar_nount Difference
Received from
the Ministry of . : betwgen
Subsidy Claimed | Received
Health and
Long-Term anql
Care Subsidy
Mandatory Programs @ 75% $37,730,300 $37,730,300 -
Related Programs @ 75% 466,500 466,500 -
Related Programs @ 100% 6,151,235 6,038,701 112,534
Total Public Health Programs $44,348,035 $44,235,501 | $112,534

The difference between the maximum eligible subsidy claimed and the amount
received from the ministry is $112,534. This difference of $112,534 relates to
fewer dental claims for 2015 received in 2016, within the program transition
timeframes. Funding received in excess of the eligible claims will be returned to
the Ministry of Health and Long-Term Care.

The Healthy Babies Healthy Children Program has been managed
within Regional budget approval for Public Health Programs

The Healthy Babies Healthy Children Program is a mandatory 100% provincially
funded program. It is a preventative early intervention program intended to
improve the well-being and long-term prospects of children.
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In 2016, the Healthy Babies Healthy Children Program received $4,401,635 in
provincial funding, and all funds were expended.

Total program allocation of $4,401,635 was approved by the Ministry of Children
and Youth Services. The Healthy Babies Healthy Children direct program costs
are 100% subsidized by the Ministry up to the approved allocation of $4,401,635.

The actual expenditures for 2016 were $5.29 million, which exceeded the
provincial subsidy allocation by $0.89 million. Provincial funding for the Healthy
Babies Healthy Children program was capped at $4.25 million since 2009, with
the addition of $150,000 in funding for the 9,000 Nurses Initiative since 2012 and
one-time funding of $20,000 in 2014. In 2015, the Province amended the base
funding to $4.4 million to include the funding for the 9,000 Nurses and the one-
time grant. Actual costs over and above the approved provincial allocation have
been supported through the approved Regional tax levy for Public Health
Programs.

5. Financial Considerations

Each year, Regional Council approves the annual operating budget which
includes an estimated provincial funding amount for all Public Health Programs.
In September 2016, the Province advised that the approved funding allocation for
all Public Health Programs in 2016 was $48.69 million ($44.29 million for
program based grants and $4.4 million for Healthy Babies Healthy Children).
Eligible provincial funding amounts are determined on a program by program
basis subject to individual program eligibility and funding limits.

In 2016, $48.64 million or 99.88 percent of the approved $48.69 million provincial
allocation was applied against the actual eligible Public Health Program
expenditures.

The total 2016 approved Regional budget for the Public Health branch was
$60.76 million in expenditures planned to be funded by $47.85 million in
estimated provincial funding, $0.54 million in fees and charges, and a net tax levy
of $12.37 million. The actual provincial funding exceeded the budgeted $47.85
million by approximately $0.79 million, which reduced the tax levy requirement.

6. Local Municipal Impact

There are no local municipal impacts associated with this report.
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7.

Conclusion

The Ontario Government requires the attached financial returns be received by
the Regional Council in its capacity as the Board of Health and signed by the
Regional Chair and the Medical Officer of Health. The Board of Health is
responsible for ensuring the provision of Public Health Programs.

For more information on this report, please contact Karen Antonio-Hadcock,
Director, Integrated Business Services Branch at 1-877-464-9675 ext.72088.

The Senior Management Group has reviewed this report.
September 20, 2017

Attachments (3)

#7881214

Accessible formats or communication supports are available upon request
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